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Ref: GCAP-NSP-NB0055 /09 Date: Tuesday, 18 June 2009 
 
 
All members of National / Provincial Assemblies and Senate of Pakistan  
 
 
Subject: Peoples’ Demand for the Allocation of More Resources in Budget ( 

2009-10) to Address Poverty and Inequality based on the 
Recommendations of Pre-Budget Seminars Organized by GCAP 
Coalition in Pakistan   

 
 
The Honorable Elected Representative of People of Pakistan,  
 
We, on behalf of GCAP-Pakistan, appreciate your pro people endeavors in the Parliament 
/ provincial assembly. We hope that you will continue playing proactive role for the 
betterment and empowerment of common masses in particular the poor of the country. 
 
As you know that federal and provincial Finance Bills (budgets for FY July 09 to June 
10) have been presented in the respective assemblies and are the most important political 
instruments of the state. In a democratic country and setup, these Bills are prepared on 
the basis of democratic principles, equality, and vis-à-vis for financial accountability 
bestowed in the Constitution of Pakistan. Therefore, being the representatives of the 
people, your role is momentous to support and address the demands of the poor and 
marginalised people. 
 
GCAP-Pakistan is an active coalition comprising of civil society organizations, NGOs, 
CBOs, networks, teachers & students associations, trade unions, clerk and labor 
federations, journalists and lawyers councils, etc. working across the country. The 
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GCAP-Pakistan has organized several pre-budget seminars in all the provinces in order to 
create awareness among masses regarding this political tool and to ensure their greater 
participation and involvement in the process. During these seminars, the learned 
participants have given following recommendations to their representatives like yourself 
to peruse and follow up rigorously in the Assemblies/Parliament before these are get 
approved. However, GCAP-Pakistan will keep on reminding you and governments at 
federal, provincial and districts level for these demands through Voice for the Peoples’ 
Rights Campaign 2009. 
 

1. More financial autonomy to the provinces by the federal government and 
province share in the National Finance Commission (NFC) should be based 
upon their contribution in the GDP as well as their population verses poverty 
ratios. 

2. More than 10% of the GDP should be allocated for Public Sector Development 
Program (PSDP) and Government should ensure optimum utilization of these 
financial allocations under the head without any midway cuts in PSDP (38% cuts 
in PSDP in FY 08-09) if poverty reduction is the goal. 

3. Under spending in PSDP should be discouraged and allocated resources must not 
be considered lapsed towards the end of financial year and must accumulate in the 
PSDP head for future utilization. 

4. The capacity of Planning Commission, P&D Departments, ministries and other 
related departments from federal to districts level must be enhanced so as they can 
make sure the effective and efficient utilization of resources allocated under 
PSDP without any corruption. 

5. Allocate 4% of the GDP for education, health, safe drinking water and 
agriculture sectors each, in order to address the growing poverty in the country 
which is already affecting 74% poor people living under/just above the poverty 
line (US$ 1 to US$ 2 /per person/day). It is however, worth mentioning that the 
current accumulative allocations for these sectors are only 3.2% of the GDP. This 
is 2.1% for education, 0.8% for health, 0.2% for provision of safe drinking water 
& sanitation and 0.6% for agriculture as stated in the Poverty Reduction Strategy 
Paper –II issued by Planning Commission. 

6. Government should immediately address the power crisis issue in the country as it 
has been further quadrupling unemployment and causing social unrest, crimes, 
depression and psychological problems. 

7. Government should immediately reduce the fuel charges at least by 10% to give 
benefit to common masses and in order to generate economic opportunities in the 
country, which will help in reduction of poverty significantly. 

8. Government should immediately prohibit the practice of writing-off loans of 
influential through an act of Parliament and the law must discourage any such 
future attempt. 

9. Introduce performance-based salaries enhancement system for public servants; 
however raise in pay need to be given on average inflation rate. 

 
We hope that you will consider these recommendations at your best and raise voice for 
the rights of poor people of Pakistan in the assembly. 
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Looking forward for your positive response and thanking you in advance for your 
attention and cooperation.  
 
With immense regards  
 
 
Mohammad Zia-ur-Rehman       
National Coordinator        
GCAP-Pakistan     
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Experts demand 4% of GDP spending on 
health and education  

KARACHI :Speakers at a pre-budget seminar on Thursday 

deplored heavy cut on public sector development projects 

and demanded the government to spend at least 4 percent 

of Gross Domestic Product (GDP) education, health and 

agriculture.  

They were speaking at a Pre-Budget seminar in 

connection with People’s Voice for Rights Campaign 2009, 

organized by Global Call to Action against Poverty 

(GCAP) Pakistan’s Sindh Chapter in collaboration with 

Health and Nutrition Development Society (HANDS) at 

PMA House here.  

The speakers included Karamat Ali, Executive Director of 

Pakistan Institute of Labor Education and Research 

(PILER); Dr. Abdul Ghaffar Billoo, Chairman of HANDS 

Mohammad Zia-ur-Rehman, National Coordinator of 

GCAP; and others.  

Quoting the Poverty Reduction Strategy Paper-II, 

 

ELECTION 2008 

POLL OF THE DAY 
Question? Do you think that there would be no sugar crisis in 
Ramadan? 

 
Yes 

 
No 

Vote
 

Show Result  
SPONSORS 



���������	
�����
��
���
��������
������

 
 ���	��
�� ���
������
���
������
���
���	
����


����� �����
	������� 



 
 


33 

prepared on November 7, 2008, the speakers pointed out 

that only 0.6% of the GDP is spent on health and 2.4% of 

GDP on education sectors. In addition to this inadequate 

resource allocation on these important sectors, the 

government frequently cuts their budgets during the 

financial year.  

The most recent 15% budgetary cut in Public Sector 

Development Programme (PSDP) was done on November 

22, 2008 to fulfill IMF’s conditions for first installment of the 

loan. The situation of internal and external debts has also 

been very alarming in Pakistan, which is also one of the 

main reasons to accelerate poverty. Pakistan has to pay 

around 46 US Dollar to the international financial 

institutions after this year first fresh loan from IMF, they 

said.  

The speakers said current phenomenon of poverty has 

reached down to the very basics of our society and 

causing social and political damages. Some of the key 

consequences of poverty include selling of children, 

handing over of children to different charities or shelter 

homes, food deficiencies, slaughtering of loved ones 

because of poverty and unemployment.  

According to federal finance ministry about 45% 

population of Pakistan live below poverty line (US $ 1 per 

day) and other 74% (which is 29% of the total) live just 

over poverty line (US$ 2 per day). Similarly, about 7.6% 

people are unemployed and out of these unemployed 

46.8% are unable to join any employment opportunity if 

available because of their poor health conditions. More 

than 70% of the population does not have access to safe 

drinking water thus are suffering from deadly diseases like 

Hepatitis and TB.  

 
Online Cartoon 
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The speakers pointed out that the situations of public 

facilities for provision of health, education, water and 

sanitation services are highly insufficient or are poorly 

managed and without proper basic infrastructure and 

incapability of related departments.  

He said the current global financial crisis has worsened 

the situation of poor in Pakistan as it has further dropped 

the per capita income form US$ 960 to US$ 661. 

According to government’s own assessment the inflation 

rate has reached at the all time highest level of 25%. This 

has directly affected the poor people’s food basket, he 

added.  

Speaking on the occasion Mr. Karamat Ali of PILER 

expressed concerns that the government reduced the 

public sector spending without consulting public 

representatives. “Loans are sought from IMF without 

permission of the national assembly, he added.  

He underlined the need to introduce land reforms in the 

country. He pointed out that 60% of the agriculture 

landholding is owned by a small number of big landlords, 

who even do not pay taxes. “ Government does not 

impose taxes on rich people. Even the Wealth Tax is 

abolished and there is no tax on agriculture and 

properties. On the contrary poor people are heavily taxed 

in the form of indirect taxes”, he maintained  

Speakers also stressed that budget process is very 

important. The major income generates from indirect 

taxes. He underlined the need that local governments 

should be made strong. “We need to advocate for more 

financial independence of local government.”  

He said the main cause of poverty is that no one wants to 
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give sacrifice. When the everyone started giving sacrifices 

the situation would be changed, he added. 
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